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For Immediate Release






             May 27, 2005

OTTAWA – Forensic auditors, Kroll Lindquist Avery, have appeared before Gomery to provide detailed testimony and evidence on the money trail for the Sponsorship scandal. Information they provide includes:

• The Kroll report outlines transactions from Groupaction to the Liberal Party of approximately $1.7 million.

• The Sponsorship Program totalled far more than first reported by Auditor General Sheila Fraser. The Gomery auditors identified $355 million in sponsorship money dating back to 1994, including $145 million paid in commissions to advertising companies.

• Half of the money paid out was eaten up by commissions and production costs, and only half going to actual sponsorship events.

• Auditors noted that Jean Brault would have had $400,000 at his disposal between 1996 and 2002, which would easily account for his “envelopes of cash” assertions; an appendix to the report lists dozens of cash withdrawals which further support Brault’s claims.

• Fifteen payments identified by Jean Brault and the auditors were destined for Alain Renaud, and $430,000 to Jacques Corriveau – both Liberal Party operatives.

• The auditors did face some obstacles in compiling their report, they could not access many key records necessary to follow the money, including personal bank accounts and or cash transactions; and were also barred by inquiry lawyers from reviewing any records pertaining to criminal investigations.

Maurice Vellacott, Conservative MP for Saskatoon-Wanuskewin, says, “This audit shows hard evidence of the widespread Liberal corruption in the Sponsorship Program. It cannot be explained away as mere ‘allegations’.” Vellacott emphasized that, “The Liberal Party’s decision to set aside only $750,000, in a trust fund, to repay the pilfered amount, is clearly inadequate and a mockery of Canadian taxpayers. This is not a negotiable sum – all the money needs to be paid back, not just a token amount.”

Vellacott concluded, “The evidence provided by forensic auditors, Kroll Lindquist Avery, supports the sworn testimony of earlier witnesses that claimed graft and corruption were a fundamental part of the Sponsorship program.”
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