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               June 15, 2005

OTTAWA – Today, Maurice Vellacott, Conservative MP for Saskatoon-Wanuskewin, voted for Private Member's Bill C-259, An Act to amend the Excise Tax Act (C-259) (Elimination of excise tax on jewellery). Vellacott said, “This will be beneficial for any diamond mining in Saskatchewan.” Vellacott remarked that, “Canada is the only industrialized nation and the only diamond-producing nation that has maintained such a tax.”

Vellacott supported Bill C-259 for the following reasons:

• The domestic jewellery and mining industries have been asking that this 10 percent Excise Tax be removed for many years and fully support Bill C-259. Immediately eliminating the tax will benefit small retailers and remove the onerous compliance burden of collecting the tax for business and government.

• We should support our burgeoning domestic diamond industry which is hurt by this tax. Domestic jewellery products are subject to a higher Excise Tax rate. The industry is contributing major new federal revenues that more than offset revenue which would be lost by the removal of the Excise Tax.

• The National Diamond Strategy, chaired by the Governments of NWT and Quebec, restated their support for C-259 at their May 2005 meeting in Montreal.

• The Finance Committee studied and approved the Bill and reported it back to the house.

• C-259 was introduced in November 2004. The 2005 Budget began to phase out this Excise Tax at 20 percent per year over the next 5 years. In that context, it has been acknowledged that this Excise Tax has a high compliance cost and kills Canadian jobs. Bill C-259 would remove the entire Excise Tax as soon as the bill is passed into law.

• The Manufacturer’s Tax was terminated because of administrative complexity and counterproductive impacts on our economy. The Excise Tax on jewellery shares all of these negative characteristics and should be terminated.

Vellacott said, “I appreciate the initiative of my Conservative colleague, MP John Duncan, in pushing this forward and am pleased to support his good work in Private Member's Bill C-259.” The bill passed in the House at this final reading, with 185 votes for and 93 opposed. It now proceeds to the Senate.
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For further comment, call (613) 992-1966 or 297-2249
